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E.O. II652: GDS 
TAGS: EGEN, ER 

SUBJ: ELECTIONS 1978 - NATIONALIZATION ISSUE 

REF: PARIS A-I84, MAY 18, 1977 (NOTAL) 

1. THE EMBASSY'S PREVIOUS REPORTING REGARDING THE 
EEEECTS ON U.S. INTERESTS OF THE NATIONALIZATION ISSUE 
HAS CONCENTRATED ON THE U.S. SUBSIDIARIES IN ERANCE, 

ITT AND CII-HONEYWELL-BULL. U.S. INTERESTS - AS WELL 
AS THOSE OF OTHER THIRD COUNTRIES - COULD ALSO BE 
AEFECTED, HOWEVER, BY THE NATIONALIZATION OE ERENCH 
COMPANIES WITH HOLDINGS IN U.S. EIRMS IN THE UNITED 
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STATES. THE EMBASSY WAS RECENTLY VISITED BY EDWIN L. 

HARPER, VICE PRESIDENT OE CERTAINTEED CORPORATION OF 
VALLEY FORGE, PENNSYLVANIA, WHICH IS 54 PERCENT OWNED 
BY SAINT-GOBAIN-PONT A MOUSSON. MR. HARPER FEARS THAT 
THE NATIONALIZATION OE SAINT GOBAIN, WHICH IS ON THE 
COMMON PROGRAM'S SHORT LIST, COULD LEAD TO MINORITY 
STOCKHOLDER SUITS AGAINST THE MEMBERS OE CERTAINTEED'S 
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BOARD OF DIRECTORS. OTHER FRENCH COMPANIES ON THE LIST 
TO BE NATIONALIZED WITH U.S. HOLDINGS INCLUDE COMPAGNIE 
GENERALE D'ELECTRICITIES, ROUSEL, UCLAF, P.U.K., AND 
THOMSON BRANDT. 

2. AN ARTICLE IN THE MARCH 9 FINANCIAL TIMES ALLUDES 

TO POSSIBLE REACTIONS BY OTHER COUNTRIES TO THE NATIONAL- 
IZATION OF FRENCH COMPANIES WITH INTERESTS IN THEIR 
TERRITORY. THE CONSEQUENCES COULD VARY DEPENDING ON THE 
SITUATION IN THE COUNTRIES INVOLVED (E.G., SPAIN, 

BRAZIL), ACCORDING TO THE ARTICLE, INCLUDING THE 
RETALIATORY NATIONALIZATION OF FRENCH SUBSIDIARIES IN 
THOSE COUNTRIES. IN ANY CASE IT APPEARS THAT THE 
PROFITABILITY OF SOME OF THE IMPORTANT FIRMS ON THE 
COMMON PROGRAM'S LIST, WHICH DEPEND FOR A LARGE SHARE 
OF THEIR EARNINGS ON THE SALES BY THEIR FOREIGN 
OPERATIONS, COULD BE SERIOUSLY AFFECTED. 

3. IN REPORTING THIS ASPECT OF THE "NATIONALIZATION" 

ISSUE, THE EMBASSY WISHES ONLY TO FLAG A FACET OF AN 
EXTREMELY COMPLEX ISSUE WHICH WILL REQUIRE CAREFUL STUDY 
AND ANALYSIS SHOULD THE LEFT WIN. 

HARTMAN 
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